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No halt to fuel oil
exports in

the cards:
NIOC official

Tehran Times Economic Desk
TEHRAN — The National Iranian
Oil Company’s managing director
on Saturday rejected a Reuters re-
port which claimed that Iran would
be stopping fuel oil exports.

Seifollah Jashnsaz told IRIB that
there would be no halt in fuel oil ex-
ports and that the country would be
continuing the shipments to its trad-
ing partners as usual.

Reuters had reported that Iran
would halt shipments of the heavy
fuel starting in August in order to
build up domestic stocks ahead of
winter and due to a heavy fourth-
quarter maintenance season.

Research on Iran
CNG Industry

underlined

TEHRAN (FNA) — Iranian Minis-
ter of Oil Gholam Hossein Nozari
said that safety is the first prior-
ity in the CNG industry, urging the
state and private sectors to con-
duct more researches to promote
quality and safety in the field.

Addressing First National Confer-
ence on CNG and Allied Industries
Saturday, he said that based on the
estimates, at least one CNG station
should exist for 1,000 cars.

“Unfortunately, we are far from
the desired situation and many ef-
forts should be made to prevent long
queues in the stations,” he noted ac-
cording to an IRNA report.

Referring to the fact that transpor-
tation industry is one of the fossil fuel-
consuming sectors, he also predicted
that the number of cars in the country
will rise from 9 million to 23 million in
the Fifth Development Plan.

Therefore, finding suitable fuel re-
placements is one of the policies of
the QOil Ministry, he said.

Stating that the ninth government
has taken a long-term look at the CNG
industry since it was in office, Nozari
said currently a total of 815,000 dual-
fuel cars exist in the country.

“There are 515 CNG stations in
the country, 120 of which became
operational this year and 200 last
year,” Nozari said.

Involvement of the private sector
in the industry can boost sustainable
development and job generation, he
said, noting that development of CNG
stations tops the ministry’s agenda.

Since CNG industry is fledgling in
Iran, the need to compile standards
to that effect is strongly felt, Nozari
concluded.

Indonesia warns
oil output to
finish in

10 years’ time

JAKARTA (Reuters) — Indonesia’s
oil watchdog, BPMIGAS, warned that
the country’s dwindling oil reserves
could be exhausted in 10 years’ time
if no new reserves are found.

Indonesia has struggled to de-
velop its rich energy resources, turn-
ing into a net importer of crude oil in
recent years.

Southeast Asia’s biggest econo-
my said earlier this year that it would
quit the Organization of the Petro-
leum Exporting Countries (OPEC)
because as a net oil importer it is not
happy with high global crude prices.

“The declining rate in production is
between 8 to 10 percent per year. That
means production will finish in 10 years’
time if we have not found new reserves,”
Edi Purwanto, deputy chief of watchdog,
BPMIGAS, told reporters.

“There are certain factors about
the investment climate that make
investors worry about investing in
Indonesia,” he said.

Foreign investors in Indonesia’s re-
sources sector often complain about
the uncertain regulatory environment
and lack of respect for contracts.

StatoilHydro honors existing
contracts with iran

Tehran Times Economic Desk
TEHRAN — StatoilHydro Compa-
ny’s office in Tehran announced
that this company will fulfill its
obligations regarding Iran’s oil
projects.

The company reiterated its will-
ingness to keep transparent rela-
tions with the National Iranian Oil
Company (NIOC), IRIB reported on
Sunday.

“We are in constructive negotia-
tions with the NIOC but we usually
don’t comment on the details,” the
company said regarding its talks
with the NIOC for development of
Azar oilfield.

Iran ready to
develop Azar oilfield

Iran says the offshore oil and gas
company, StatoilHydro has not con-
firmed if it will hold back on devel-
opment of the nation’s Azar oil field,
Press TV reported.

“In case StatoilHydro decided to
refuse developing the Azar oilfield in
the Anaran block, Iran will use do-
mestic contractors to develop the
field as it did in the Azadegan oil-
field,” Iranian Oil Minister Gholam-
Hossein Nozari told reporters.

IPI pipeline
negotiations postponed

Tehran Times Economic Desk
TEHRAN — The negotiations on
the Iran-Pakistan-India pipeline
have been postponed because
Pakistan’s deputy minister of
petroleum and natural resources
was replaced.

Iran and Pakistan were to con-
tinue their discussions about IPI
pipeline issues later this month, PIN
reported.

G.A. Sabri took over from Za-
far Mahmood as the new Pakistani
deputy minister of petroleum and
natural resources.

The Iran-Pakistan-India gas pipe-

line, also known as the IPI pipeline
or the Peace pipeline, is a proposed
2,775 kilometer (1,724 mi) long
pipeline to deliver natural gas from
Iran to Pakistan and India. Iran is
interested in including China in this
project.

The project is expected to great-
ly benefit both India and Pakistan
which do not have sufficient natural
gas to meet their rapidly increasing
domestic demand for energy. India
is predicted to require 146 billion cu-
bic meters (bcm) of gas per annum
by 2025, up from 33 bcm per annum
in 2005.

North  Hydro, before being
merged with Statoil, discovered
the Azar oilfield and has stressed
the development of the field, he
added.

Under heavy US pressures Sta-
toilHydro chief executive Helge
Lund announced on Friday that the
Norwegian company will not invest
in new projects in Iran.

“We have been evaluating
our investment decisions and,
having informed the authorities
in Norway and the European
Union and discussed the issue
with the US, our view is that this
position is in the best interests
of shareholders and the compa-
ny,” Lund said.

Iran and Statoil had finalized their
negotiations on the development of
the Anaran block’s Azar oilfield, in
which Russian Luke Oil Company
holds a 25 percent stake.

Nozari said many foreign oil
companies are interested in invest-
ing in Iran’s energy sector and that,
if StatoilHydro were serious about
withdrawing from the Azar oilfield,
Iranian contractors were capable of
developing the field.

Sinopec launches bid for
Imperial Energy: paper

LONDON (Reuters) — Chinese
state-owned oil company Si-
nopec has launched a bid for
Imperial Energy, in a move that
could trump an existing 1,290
pence a share offer for the Lon-
don-listed energy group, The
Sunday Telegraph reported.
Imperial Energy’s board has
allowed Sinopec, which is also
known as China Petroleum &
Chemical Corporation, to start due
diligence, the newspaper said.
The Chinese company was un-
derstood to have approached au-

thorities in Russia, where Imperial
has most of its assets, to get clear-
ance for its approach, The Sunday
Telegraph said.

Imperial Energy said last month
it had received a cash offer of 1,290
pence a share, valuing the group at
1.3 billion pounds ($2.57 billion). In-
dustry sources identified the bidder
as Indian state-controlled Oil and
Natural Gas Company Ltd (ONGC).

A spokesman for Imperial Ener-
gy declined to comment. Sinopec
could not immediately be reached
for comment.

OPEC to address oil quota violations

Ongoing quota violations encour-
aged by the US are expected to
be high on the agenda of the up-
coming regular OPEC meeting in
September.

The 132nd session of the Organi-
zation of the Petroleum Exporting
Countries (OPEC) is expected to
commence in Vienna on September
9 to review crude output.

Despite OPEC decisions to main-
tain crude output levels, member-state
Saudi Arabia in late June gave in to US
demands and raised crude production
by 200,000 barrels per day.

“If you want to move more oil, you
need a buyer,” said Saudi Oil Minis-
ter Ali Naimi at a press conference
in Riyadh in defiance of US calls.

Washington blames OPEC for the
world’s rising oil prices and claims
that supply is not keeping pace with

demand. Experts and politicians
from around the world, however, are
of a different opinion.

“The Saudis can produce more but
they can’t sell it,” said the founder of
Houston-based oil industry consultant
PetroLogistics Ltd., Conrad Gerber, in
a telephone interview with Bloomb-
erg. “The demand’s not there.”

“As far as fundamentals are con-
cerned | think we have equilibrium
between supply and demand. . . .
In fact right now we have more sup-
ply than demand,” OPEC President
Chakib Khelil said July 29 in refer-
ence to claims that supply does not
fulfill global demand.

Congressman Bart T. Stupak,
chairman of the subcommittee in-
vestigating commodity market spec-
ulation, has also spoken out on the
issue, implicating US manipulation

Quest Energy in deal to
build Iran power plant

DUBAI (Reuters) — UAE-based
Quest Energy and an Iranian com-
pany are developing a project to
build a 1,000 megawatt power plant
in southern Iran, a London-based
economic weekly reported.

Iran Power Projects Management
Company (Mapna), a large local
power developer, is participating in
the project to set up the open-cycle
gas-powered plant in Shiraz, which
is due to be financed by Dubai Is-
lamic Bank, Meed said in its latest
issue published.

An official at Quest Energy Mid-
dle East Limited confirmed to Reu-
ters that the company was involved
in the project, but said he could not

immediately provide further details.
Dubai Islamic Bank officials could not
be immediately reached to comment.
Meed said a power-purchase
agreement will be signed by the two
developers and the state-owned Iran
Power Generation Transmission &
Distribution Company (Tavanir) to
provide them with gas under a long-
term energy conversion agreement.
The weekly did not cite any sourc-
es for its report. Foreign investors
have come under increasing pressure
from the West to either halt or de-
crease the scope of their business in
Iran as Western powers try to ratchet
up sanctions on the Islamic Republic
over its disputed nuclear program.

as the cause for the oil crisis. “Spec-
ulations now account for about 70%
of all benchmark crude trading on
the New York Mercantile Exchange,
up from 37% in 2000.”

This is while the upcoming OPEC
summit may witness discussions on
quota violations to reverse actions
provoked by the US and its allies in
raising production.

“In the event of a continued drop
in oil prices, one of the serious dis-
cussions in OPEC’s coming gather-
ing will be the observance of quotas
in a way that countries which have
raised production must bring the

situation under control,” Iranian Oil
Minister Gholam-Hossein Nozari
told reporters on Saturday, without
naming any country.

“OPEC as the body responsible
for market control will have to pay
increased attention to observance of
quotas and | think OPEC will pay spe-
cial attention to this issue,” he added.

OPEC founding member, Ven-
ezuela, said last week that financial
speculation and not production lev-
els are responsible for the current oil
prices, adding that OPEC should not
“flood the market” with more barrels.

(Source: Press TV)

Oman may
sell Caspian
pipeline stake

MUSCAT (Reuters) — Oman
would consider selling its seven
per cent stake in the Caspian
Pipeline Consortium (CPC) if the
Persian Gulf Arab state receives a
favourable offer, a finance minis-
try official said on Saturday.

“If the offer is right, then why not?
We have had a few interested par-
ties but nobody put in a firm propos-
al,” the official, who declined to be
named, told Reuters.

Last month, Kazakhstan and
Russia voiced interest in buying
Oman’s 7 per cent stake in CPC
should the Persian Gulf state decide
to sell out.

Shareholders in CPC, the key
export route for Kazakh crude, are
struggling to come to terms on the
pipeline’s expansion, with Russia,
the key host state, opposing the
plan.

Industry sources told Reuters
last month that Oman, frustrated
with delays, had decided to quit the
project.

“We are not really frustrated, as
reported earlier, with the project but
we may sell purely from a business
point of view,” the official said.

Russia has a 24 per cent stake
in CPC and Kazakhstan owns 19
per cent. The rest belongs to private
shareholders: Chevron, BP, Royal
Dutch Shell, ExxonMobil, Lukoil and
Rosneft.

Algeria says
plans $45.5b

energy investment

ALGIERS (Reuters) — Algeria’s
energy sector plans to invest
$45.5 billion in 2008-2012, with
$35.8 billion from state company
Sonatrach and $9.7 billion from
foreign partners, Energy and
Mines Minister Chakib Khelil said
in remarks published on Sunday.

The aim of the spending is to
increase the north African OPEC
member country’s oil production
and gas exports, Khelil was quoted
as saying by the Algeria Weekly En-
ergy magazine.

“Sonatrach total investment, in-
cluding its partners’ share, over the
medium term plan of 2008-2012,
amounts to $45.5 billion,” he was
quoted as saying.

Of that figure some $35.8 billion
represents Sonatrach’s own invest-
ment, transport by pipelines, down-
stream activities and petrochemical
projects, as well as external serv-
icing activities set up through joint
ventures.

“The remainder of $9.7 billion
concerns investments by foreign
partners.” Sonatrach, the state-
owned oil and gas conglomerate,
is Africa’s largest company by rev-
enue.
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